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to the use of the goods or services : as when water-
rates are reckoned according to rents.
(c) Payments that are not graded according to the actual
or approximate quantities of the goods and services
supplied, but according to some unrelated thing,
such as the income of the payer.

These correspond very closely to our classification of
taxes, quasi-taxes, and prices ; but it may be noticed that
the second group covers a great deal of the moneys paid to
local authorities under the form of rates.

What emerges from our analysis is a whole series of tax-
forms, from the pure tax which is tax and nothing else (in
this relation) to the " tax " which contains but the tiniest
fraction of real tax in its amount. Then we come to profits,
which may or may not be called " taxes " : payments of
such monopoly or competitive prices as would be paid if
the services supplied were those of a private-adventure con-
cern, payments for which the payer gets exactly as much
in return as he would get if the State or other governing
body ceased to supply the services. Beyond this, there may
be cases where the payer receives from the governing body
more services or goods than he could purchase for the same
money if the State supply ceased. Here would be negative
taxes.

The accompanying diagram is an attempt to represent
the whole series. The area A, which represents Pure Taxes,
varies from the possibility of the upper portion, ax, which
is balanced by no return whatever in the shape of goods
or services, to that of the lower portion (A 3), which is linked
with a large though undefined amount of services. The
dotted boundary lines represent the indefiniteness of these
services (a).

The Quasi-Taxes, B, are shown as consisting of two dis-
tinct parts, one of which, dotted, is really a price paid for
the equivalent services /?, the remaining part being a pure
tax, to which corresponds the area of indefinite services,
aa, not quantitatively corresponding, so that the smallest
pure-tax contribution in B, which is B 4*, may be offset
by the largest amount of undefined services, ftaa*